








































































































































30.5	 Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in 
financial loss to the Group. As at 31 December 2023, the Group’s maximum exposure to credit risk 
without taking into account any collateral held or other credit enhancements, which will cause a 
financial loss to the Group due to failure to discharge an obligation by the counterparties and financial 
guarantees provided by the Group arises from the carrying amount of the respective recognised 
financial assets as stated in the consolidated statement of financial position.

In order to minimise credit risk, the Group has tasked its Management to develop and maintain the 
Group’s credit risk gradings to categorise exposures according to their degree of risk of default. The 
credit rating information is supplied by independent rating agencies where available and, if not available, 
the Management uses other publicly available financial information and the Group’s own trading 
records to rate its major customers and other debtors. The Group’s exposure and the credit ratings of 
its counterparties are continuously monitored and the aggregate value of transactions concluded is 
spread amongst approved counterparties.

The Group’s current credit risk grading framework comprises the following categories:

Category Description Basis for recognising expected 
credit losses

Performing The counterparty has a low risk of default and 
does not have any past-due amounts

12-month ECL

Doubtful Amount is >180-270 days past due or there has 
been a significant increase in credit risk since 
initial recognition

Lifetime ECL – not credit-
impaired

In default Amount is >270 days past due or there is 
evidence indicating the asset is credit-impaired

Lifetime ECL – credit-
impaired

Write-off There is evidence indicating that the debtor is in 
severe financial difficulty and the Group has no 
realistic prospect of recovery

Amount is written off

The tables below detail the credit quality of the Group’s financial assets, contract assets and financial 
guarantee contracts, as well as the Group’s maximum exposure to credit risk by credit risk rating grades.

Note External 
credit 

ratings

Internal 
credit 

ratings

12 month or 
lifetime ECL

Gross carrying 
amount 

AED ‘000

Loss 
allowance 
AED ‘000

Net carrying 
amount 

AED ‘000

31 December 2023
Due from related parties 19 N/A (i) 12-month 

ECL
6,015 (473) 5,542 

Trade receivables 10 N/A (ii) 12-month 
ECL

280,661 (47,768) 232,893 

Cash & cash balance 11 A, A+, 
A-, AA-, 
BBB+

N/A 12-month 
ECL

1,285,474 - 1,285,474 

Note External 
credit ratings

Internal 
credit 

ratings

12 month or 
lifetime ECL

Gross carrying 
amount

Loss 
allowance

Net carrying 
amount

31 December 2022
Due from related parties 19 N/A (i) 12-month 

ECL
2,920 - 2,920

Trade receivables 10 N/A (ii) 12-month 
ECL

185,567 (49,448) 136,119

Cash and cash 
equivalents

11 A, A+, 
A-, AA-, 

BBB+

N/A 12-month 
ECL

219,603 - 219,603

i. �For due from related parties, the Group has applied the general approach in IFRS 9 to measure the 
loss allowance at lifetime ECL. 

ii) �For trade receivables, the Group has applied the simplified approach in IFRS 9 to measure the loss 
allowance at lifetime ECL. The Group determines the expected credit losses on these items by 
using a provision matrix, estimated based on historical credit loss experience based on the past due 
status of the debtors, adjusted as appropriate to reflect current conditions and estimates of future 
economic conditions. Accordingly, the credit risk profile of these assets is presented based on their 
past due status in terms of the provision matrix. The expected credit losses on trade receivables 
are estimated using a provision matrix by reference to past default experience of the debtor and an 
analysis of the debtor’s current financial position, adjusted for factors that are specific to the debtors, 
general economic conditions of the industry in which the debtors operate and an assessment of both 
the current as well as the forecast direction of conditions at the reporting date. The Group always 
measures the loss allowance for trade receivables at an amount equal to lifetime ECL.

30.6 	 Liquidity risk
Liquidity risk is the risk that the Group will be unable to meet its funding requirements. The responsibility 
of liquidity risk rests with management, which has built an appropriate liquidity risk management 
framework for the management of the Group’s short, medium and long term funding and liquidity 
management requirements.

Notes to the Consolidated Financial Statements 
For the year ended 31 December 2023 (continued) 

Consolidated Financial 
Statements

E7 Group 
Integrated Report 2023 
 
 

136 Consolidated Financial 
Statements

E7 Group 
Integrated Report 2023 
 

137



The table below summarises the maturity profile of the Group’s non-derivative financial liabilities. 
The maturity profile is monitored by management to ensure adequate liquidity is maintained. The 
contractual maturities of the financial liabilities, determined on the basis of the remaining period at the 
end of the reporting period to the contractual maturity date, are as follows:

Less than 1 year 
AED ‘000

More than 1 year 
AED ‘000

Total contractual 
cashflows 
AED ‘000

Total Carrying 
amount 

AED ‘000

2023
Trade and other payables 260,255 - 260,255 260,255
Due to related parties 6,745 - 6,745 6,745
Lease liabilities 2,294 5,162 7,456 6,799
Public warrant liabilities at fair value through 
profit or loss

43,673 - 43,673 43,673

Private warrants liabilities at fair value 
through profit or loss

10,918 - 10,918 10,918

323,885 5,162 329,047 328,390
2022
Trade and other payables 257,673 - 257,673 257,673
Due to related parties 7,760 - 7,760 7,760
Lease liabilities 5,285 2,952 8,237 8,059

270,718 2,952 273,670 273,492

30.7 Interest risk management
Interest rate risk arises from the possibility that changes in interest rates will affect the net interest 
income/expenses of the Group. The Group does not have financial assets and liabilities that carry 
variable interest rate. Accordingly, the Group is not exposed to interest rate risk.

30.8 Foreign currency risk management
Currency risk relates to the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in foreign exchange rates. The Group does not undertake transactions 
denominated in foreign currencies that have a significant impact on its interest income and expense.

31 Corporate income tax

On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of 2022 
on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax (CT) regime 
in the UAE.  The CT regime will become effective for accounting periods beginning on or after 1 June 
2023. 

The Cabinet of Ministers Decision No. 116/2022 effective from 2023, specifies the threshold of income 
over which the 9% tax rate would apply and accordingly, the Law is now considered to be substantively 
enacted. A rate of 9% will apply to taxable income exceeding AED 375,000, a rate of 0% will apply to 
taxable income not exceeding AED 375,000. 

The Group is currently assessing the impact of these laws and regulations and will apply the 
requirements as further guidance is provided by the relevant tax authorities. 

Based on the tax assessment carried out by the Group:

Corporate and deferred tax

• �The group entities will be subject to corporate tax for financial years commencing from 1 January 
2024;

• Audited financial statements to be maintained where revenue exceeds AED 50 Million;

• �Corporate tax registrations to be obtained by each group entity – followed by an application for tax 
grouping;

• �The Group has evaluated deferred tax and concluded Nil impact on consolidated financial statements 
for 2023.

32 Approval of the consolidated financial statements

The consolidated financial statements were approved by the Board of Directors and authorised for 
issue on 25 March 2024.
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